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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 3. Share Application Money Pending Allotment

Particulars As at 31 March, 2016
Amount (Rs. in Lakh)

Share Application Money Pending Allotment
(i) Governement of India (GOI) -
(i) Governement of Maharashtra (GOM) 648.00
Total 648.00

EXPLANATORY NOTES
a) No of Shares to be issued is 64.8 Lacs of Rs. 10/- each.
b) Shares shall be issued on the reciept of matching contribution from GOl and GOM.

Note: 4. Long-term borrowings

Particulars As at 31 March, 2016
Amount (Rs. in Lakh)
Term loans
Unsecured
(i) Interest Free Sub Ordinate Debt from Government of India 700.00
Total 700.00
EXPLANATORY NOTE

During the year, the Company has received an Interest Free Subordinate Debt from Government
of India amounting to Rs. 700 Lacs towards central taxes. The loan becomes repayable after
otherlong term loans raised for the project is fully repaid.
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 5. Long-term provisions

Particulars As at 31 March, 2016
Amount (Rs. in Lakh)

(a) Provision for employee benefits:

(i) Provision for Leave Encashment 32.02
(i) Provision for gratuity (net) 3.77
(b) Provision against Land Acquisition Cost 49,567.69
Total 49,603.47
EXPLANATORY NOTES

Refer Point No. 2 (k) of Significant Accounting Policies

Note: 6. Other current liabilities

Particulars As at 31 March, 2016
Amount (Rs. in Lakh)
(i) Statutory remittances (Contributions to PF and ESIC, Withholding 137.72
Taxes, Excise Duty, VAT, Service Tax, etc.)
(i) Payables on purchase of fixed assets 2.57
(iii) Trade / security deposits received 29.06
(iv) Project related liabilities 1,148.72
(v) Earnest Money Deposit 28.88
(vi) Other Payables 154.28
Total 1,501.23
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 7. Short-term provisions

Provision for Audit Fees
Statutory Audit 4.20
Internal Audit 4.00
Provision for Actuary Fees 0.38
Provision for Tax
Interest Payable on Professional Tax 0.00
Interest Payable on Service Tax 1.44
Interest Payable on Works Contract Tax 0.53
Total 10.54
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 8. Fixed Assets

Lt

Rs. in Lakhs
A.1 Tangible assets Gross block
Balance Additions Disposals Acquisitions Reclassified Revaluation Effect of Borrowing  Other Balance
as at through as held increase  foreign cost  adjustments as at
18 Feb, business  for sale currency capitalised 31 March,
2015 combinations exchange 2016
Land 49,567.69 - - - - - - 49,567.69
Buildings 533.57 - - - - - - - 533.57
Computer 81.35 - - - - - - - 81.35
Electrical equipments 32.43 - - - - - - - 32.43
Furniture & Fixtures 80.97 - - - - - - - 80.97
Office Equipments 90.20 - - - - - - - 90.20
Plant & Machinery 8.67 = = = = = = = 8.67
Vehicles - 39.46 - - - - - - - 39.46
Total - 50,434.34 - - - - - - - 50,434.34
Previous year - - = = s
A.2 Tangible assets Accumulated depreciation and impairment Net block
Balance Depreciation/ Eliminated Eliminated on Impairment Reversal of Effectof Other Balance Balance
asat amortisation on disposal reclassification  losses  impairment foreign adjust- as at as at

18 Feb, eyxpensefor ofassets  asheld  recognised  losses  currency ments 31 March, 31 March,

the year forsale  in statement recognised exchange 2016 2016
of profit  in Statement
and loss  of Profit and
Loss

Land - - - - - - - 49,567.69
Buildings 1.80 - - - - - - 1.80 531.77
Computer 12.85 - - - - - - 12.85 68.50
Electrical equipments 1.75 - - - - - - 1.75 30.69
Furniture & Fixtures 3.43 - - - - - - 3.43 77.54
Office Equipments 8.88 - - - - - - 8.88 81.33
Plant & Machinery 0.03 = = = = = = 0.03 8.64
Vehicles 3.88 - - - - - - 3.88 35.57
Total - 32.62 - - - - - - 32.62 50,401.72

Previous year

Explanatory Note

i. Building comprising of Flats valuing Rs. 533.57 Lakhs purchased by company from
Nagpur Improvement Trust (NIT) on 24-Feb-2016, however, title deed has not been
registered in the name of the company.

ii. Approved funding plan of NMRCL envisages Rs. 64400 lakhs towards cost of land
acquisition. The amount is to be contributed by Nagpur Improvement Trust (NIT) by
Rs. 28300 Lakhs and Nagpur Municipal Corporation (NMC) by Rs. 36100 Lakhs.
Possession letter of land measuring 719791.849 Sq. mts. costing Rs. 49567 Lakhs has
been received from various government agencies. Pending execution of deed of transfer
of title of ownership to NMRCL, the same has been booked as cost of land by crediting to
provisions. As and when the details of fund contributed by NIT & NMC is received the
same shall be booked as contribution from NIT & NMC.
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 8. Fixed assets (contd.)

Rs. in Lakhs

Computer software - 21.48 - - - - - - 21.48
Total - 21.48 - - - - - - 21.48
Previous year - - -

Computer software = 3.54 = = = = 3.54 17.94

Total = 3.54 = = - - 3.54 17.94
Previous year - - -

e
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 9. Capital work in progress

7 3y @ NGt
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Consultancy 2,055.48
Employee Cost 651.38
Expenditure Pending Allocation (Net) 727.71
Bridges and Retaining Walls 2,278.88
Corporate Office Building 557.34
Elevated Viaduct 573.01
Utility Shifiting 391.50

Total 7,235.29

Note: 10. Long-term loans and advances

(a) Security deposits
Unsecured, considered good 35.81
(b) Loans and advances to employees
Secured, considered good 11.66
Total 47.47
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 11. Other non-current assets

Deposit with Sales Tax Department 0.25
Interest Receivable on Advance given to Employees 0.18
Total 0.43

Note: 12. Cash and cash equivalents

(@) Cash on hand (Imprest A/c) 0.80
(b) Balances with banks

(i) In current accounts 9,166.72

(i) In deposit accounts * 2,737.00

Total 11,904.52

* Includes Rs. 648 Lakhs as unutilised equity contribution
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 13. Short-term loans and advances

Particulars

As at 31 March, 2016
Amount (Rs. in Lakh)

(a) Loans and advances to related parties
Unsecured, considered good *
(b) Loans and advances to employees
Unsecured, considered good
(c) Balances with government authorities
Unsecured, considered good
(i) Advance Income Tax
(i) Tax Deducted at Source
(d) Others
Unsecured, considered good
(i) Mobilization Advance
(i) Advance to Nagpur Municipal Corporation

Total

0.42
2.06

39.03
20.25

1,351.37
55.00

1,468.14

* Tour Advance given to Directors

Note: 14. Other current assets

Particulars

As at 31 March, 2016
Amount (Rs. in Lakh)

(a) Accruals

(i) Interest accrued on deposits

(i) Interest on Advance Recoverable from contractors
(b) Others

a. Caution money recoverable

b. Royalty recoverable

c. Other current assets

Total

225.87
33.27

0.20
200.00
3.29

462.62

(2)
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 15. Other income

Particulars For the year ended 31 March, 2016
Amount (Rs. in Lakh)
(a) Interest on Fixed Deposit 271.98
(b) Other non-operating income 2.88
(c) HBA Interest 0.18
Total 275.04

Note: 16. Employees benefit expenses

Particulars For the year ended 31 March, 2016
Amount (Rs. in Lakh)

Salaries, Wages and Allowances 598.31
Staff Welfare Expenses 6.94
Gratuity 3.52
Leave Encashment 31.81
Contribution to Provident Fund & Pension Scheme 10.80
(incl administration fees)

Total 651.38
Less : Transferred to Captial Work in Progress 651.38
Transferred to Profit & Loss Account -]
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NAGPUR METRO RAIL CORPORATION LIMITED
Notes forming part of the financial statements

Note: 17. Other expenses

Particulars For the year ended 31 March, 2016
Amount (Rs. in Lakh)
Rent including lease rentals 11.75
Repairs and maintenance 28.41
Rates and taxes 0.05
Printing and stationery 15.58
Legal and professional 45.36
Programe, Function & Meeting Expenses 15.77
Office Expenses 14.12
Security Expenses 19.26
Exibition & Sponsorship Expenses 25.79
Gardern & Landscaping Expenses 11.55
Expenses on Guest House 12.77
Internet Charges 3.72
Petrol & Conveyance Expenses 6.43
Refreshment Exp. 3.77
Miscellaneous expenses 42.74
Interest On TDS 1.83
Interest on Service Tax (Reverse Charge Mechanism) 1.44
Int on Profession Tax 0.00
Int on Works Contract Tax 0.53
Audit Fees:
Internal Audit 17.50
Statutory Audit 4.60 22.10
Total 282.97
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Note: 18. Significant accounting policies

Nagpur Metro Rail Corporation Limited (NMRCL) is incorporated under the Companies Act, 2013
and is a Government Company within the meaning of Section 2(45) of the Companies Act, 2013.
The Company was set up as a Joint venture between Government of India (GOI) and
Government of Maharashtra (GOM), with equal equity shareholding i.e. 50:50 ratios, to
implement the Metro Rail Projectin Nagpur city.

a. Basis of Accounting and preparation of Financial Statements

The financial statements of the Company are prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting
Standards notified under Section 133 read with Rule 7 of the Companies (Accounts)
Rules, 2014, and other relevant provisions of the Companies Act, 2013. The said financial
statements comply with the relevant provisions of the Companies Act, 2013 and as
notified by the Central Government under Companies (Accounting Standards) Rules.
The financial statements have been prepared on accrual basis under the historical cost
basis. All expenditure directly attributable to the cost of the project is capitalized.

b. Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
management to make some estimates and assumptions considered in the reported
amounts of assets and liabilities (including contingent liabilities) and the reported income
and expenses during the year. Some of the estimations require higher degrees of
judgmentto be applied than others. Management continually evaluates all of its estimates
and judgments based on available information and its experience and believes that the
estimates used in the preparation of the financial statements are prudent and reasonable.
Future results may differ from these estimates and the differences between the actual
results and the estimates are recognized in the periods in which the results are known /
materialized.

c. Revenue Recognition

I. Interest on deposits is recognized on time proportion basis taking into account the
outstanding amount and the rate applicable.

ii. Other non-operating incomes are recognized on receipt basis.

d. Fixed Assets (Tangible / Intangible)
Fixed assets are stated at historical cost less accumulated depreciation and impairment,
if any. The cost of fixed asset comprises its purchase price, including any import duties
and other taxes net of recoverable taxes and any directly attributable expenditure and
other incidental expenses and interest on borrowings attributable to acquisition of
qualifying fixed assets up to the date of put to use and net of any trade discounts and
rebates.

Assets under construction as at balance sheet date are shown as Capital Work in
Progress (CWIP). Expenditure directly related to construction activity has been
capitalized. Expenditure attributable to the various components of the project is
accounted as CWIP under respective heads. Common expenses which are directly
related to the construction activities, but attributable to more than one component of the
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works are grouped under CWIP as “Expenditure Pending Allocation (Net)”, to be
allocated to various assets on completion.

Interest earned on short-term deposits attributable to the subordinate debt and equity is
charged off to Profit and Loss Account. Interest earned on Pass Through Assistance
(PTA) against KfW Loan and advance provided to project contractors is reduced from
CWIP. Work in progress is booked based on the expenditure statement and management
certificate.

Land

The value of land handed over for construction, which belongs to various government
bodies and departments has not been capitalized since the amount payable and other
terms are yet to be finalized. The cost of acquisition of structures less sale proceeds of
such structures demolished is charged to the cost of land.

Impairment of Assets

The carrying values of assets at each Balance Sheet date are reviewed for impairment. If
any indication of such impairment exists, the recoverable amount of such assets is
estimated and impairment is recognized. The impairment loss (if any) recognized is
charged to the Statement of Profit and Loss in the year in which an asset is identified as
impaired.

Depreciation and Amortization

Depreciation on tangible assets of the Company has been provided on the Straight Line
method as per useful life prescribed in Schedule-ll of Companies Act, 2013 on pro rata
basis on the assets purchased during the year, for the period the assets are used.

Individual assets costing less than Rs. 5000 are charged to revenue at the time of
purchase.

Intangible assets are amortized over their useful life or five years whichever is lower. The
estimated useful life of the intangible assets and the amortization period are reviewed at
the end of each financial year and amortization methodology is revised to reflect the
changed pattern.

Leasehold Assets (if any) except land are amortised over the lease term or its useful life
(as per Companies Act, 2013) whichever is shorter.

Expenditure on the items, ownership of which is not with the Company is charged off to
revenue inthe year of incurrence of such expenditure.

Provisions, Contingent Liabilities and Contingent Asset

A provision is recognized when the Company has a present obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. Provisions are determined
based onthe best estimate required to settle the obligation at the Balance Sheet date.

These are reviewed at each Balance Sheet date and adjusted to reflect the current best
estimates.

A contingent liability is recognized when a possible obligation that arises from
past events whose existence will be confirmed by the occurrence or non-occurrence of
one or more uncertain events beyond the control of the Company or a present obligation
that is not recognized because it is not probable that an outflow of resources will be
required to settle the obligation. Contingent liabilities are disclosed in notes to accounts.
Contingent asset are not recognized in the financial statement.
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Taxes onIncome

Current tax is the tax payable on the taxable income for the year as determined in
accordance with the provisions of the Income Tax Act, 1961. Deferred tax is recognized
on timing differences between the taxable income and the accounting income that
originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax assets in respect of unabsorbed depreciation and carry forward of losses are
recognized, if there is virtual certainty that there will be sufficient future taxable income
available to realize such losses. Other deferred tax assets are recognized if there is
reasonable certainty that there will be sufficient future taxable income to realize such
assets. Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

Foreign exchange transaction /translations

Transactions in foreign currency entered into by the Company are accounted at the
exchange rate prevailing on the date of the transactions. Monetary items denominated in
foreign currencies are translated at exchange rates as at the reporting date. Foreign
exchange difference arising in respect of monetary item relating to acquisition of fixed
assets are adjusted to the carrying cost of related fixed assets/capital work in progress
prior to capitalization. Other exchange differences are recognized as income or expense
inthe period in which they arise.

Employee benefits

Provident Fund : The eligible employees of the Company are entitled to receive benefits
under provident fund schemes in which both employees and the Company make
monthly contributions at a specified percentage of the covered employees salary. The
contributions are paid to the account of Regional Provident Fund Commissioner.

Gratuity : Provision towards Gratuity is provided for the eligible employees as per LIC
Valuation.

Earned and half-pay Leave : The Company provides earned leave benefits and half pay
leave to the employees. The liability on this account is recognized on the basis of actuarial
valuation.

Borrowing cost

Borrowing costs include interest; amortization of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded as
an adjustment to the interest cost. Costs in connection with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are charged to the
Statement of Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and
utilized for qualifying assets, pertaining to the period from commencement of activities
relating to construction / development of the qualifying asset upto the date of
capitalization of such asset are added to the cost of the assets.

Segmentreporting

The Company has only one reportable business segment, which is developing, running
and maintaining of Nagpur metro rail system. Accordingly, the amounts appearing in the
financial statements are related to the Company’s single business segment.

Cash Flow Statement

Cash Flow Statement is prepared in accordance with the indirect method prescribed in
Accounting Standard (AS)-3 on ‘Cash Flow Statements’.
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NAGPUR METRO RAIL CORPORATION LIMITED

Notes forming part of the financial statements

Note: 19. Notes to financial statement

1.

Contingent Liabilities

Some landowners have filed suit against company, liabilities, if any, in respect of these
cases pending with courts shall be provided after completion of legal proceedings.

Capital Commitment

Estimated amount of contracts remaining to be executed on capital account as on

31-Mar-2016 and not provided for is as follows:

Particulars Rs. in Lakhs
Estimated Amount of Contracts 37441.31
Total 37441.31
Payment to the Statutory Auditors
Particulars Rs. in Lakhs
Audit Fees 4.00
Tax Audit Fees NIL
Certification Fees NIL
Reimbursements :
- Travelling Expenses NIL
- Service Tax 0.60
Total 4.60

Additional information pursuant to Schedule Ill of the Companies Act, 2013 :

Particulars Rs. in Lakhs
A. Value of imports calculated on CIF basis:
(i) Raw Material NIL
(i) Stores & Spares NIL
(iii) Capital Goods NIL
B. Expenditure in Foreign currency on:
(i) Professional and Consultancy fee NIL
(i) Tours and Travels 15.88
(iii) Contracts NIL
(iv) Others NIL
C. Earnings in Foreign Exchange:
(i) Consultancy NIL
(i) Interest NIL
(iii) Others NIL
D. Value of Components, spare parts & store consumed:
(i) Imported NIL
(i) Indigenous NIL
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5.

b)

c)

Information in respect of Micro, Small and Medium Enterprises as at 31-Mar-2016

Particulars Rs. in Lakhs
A. Amount remaining unpaid to any supplier :
(i) Principal Amount NIL
(i) Interest due thereon NIL

B. Amount of interest paid in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006, along with the amount paid to the supplier
beyond the appointed day: NIL
C. Amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under the Micro, Small and Medium Enterprises

Development Act, 2006 NIL
D. Amount of interest accrued and remaining unpaid NIL
E. Amount of further interest remaining due and payable even in the succeeding

years, until such date when the interest dues as above are actually paid to the NIL

small enterprise, for the purpose of disallowance as a deductible expenditure
under section 23 of Micro, Small and Medium Entrerprises Development Act, 2006.

Disclosure in respect of Accounting Standard (AS) - 15 (Revised) "Employee
Benefits”
General description of various defined employee's benefit schemes are as under:

Provident Fund:

The company's Provident Fund is managed by Regional Provident Fund Commissioner.
The company pays fixed contribution to Provident Fund at predetermined rate. The
liability is recognised on accrual basis.

Gratuity :

The company has a defined benefit gratuity plan. Every employee who has rendered
continues service of five years or more is entitled to get gratuity @ 15 days salary (15/26 x
last drawn basic pay Plus dearness pay plus dearness allowance) for each completed
year of service on superannuation, resignation, termination, and disablement or on death.
A trust has been formed for this purpose. This scheme is being managed by the Life
Insurance Corporation of India (LIC) for which the company has taken a Master Policy.

The scheme is funded by the company and the liability is recognized on the basis of
contribution payable to the insurer, i.e., the Life Insurance Corporation, however, the
disclosure of information as required under AS-15(Revised) have been made in
accordance with the actuarial valuation.

As per actuarial valuation company's best estimates for FY 18-Feb-2015 to 31-Mar-2016
towards the Gratuity Fund Contribution is Rs. 3.53 Lakhs. However, the company
is making contribution to the fund as perthe demand made by Life Insurance Corporation
of India.

Leave:

The company provides for earned leave benefits and half-pay leave to the employees of
the company, which accrue annually at 30 days & 20 days respectively. The leave is
encashable once in a calendar year while in service and a maximum of 300 days on
superannuation.
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The liability on this account is recognized on the basis of actuarial valuation. In respect of
deputationists employees, Leave salary contribution is payable to their parent
departments.

The summarised position of various defined benefits as reflected in the acturial valuation
reportis as under:

Rs. in Lakhs

PARTICULARS GRATUITY LEAVE HALF PAY
ENCASHMENT LEAVE

ENCASHMENT
Table I: Assumptions
Discount Rate 7.60% p.a. 7.60% p.a. 7.60% p.a.
Rate of increase in Compensation levels 6% p.a. 6% p.a. 6% p.a.
Rate of Return on Plan Assets NA NA NA
Expected Future Service 25.00 Years 25.00 Years 25.00 Years
Table II: Change in Present Value of Obligations
Present Value of Obligation as at the beginning of the year 0.00 0.00 0.00
Acquisition adjustment 0.00 0.00 0.00
Interest Cost 0.00 0.00 0.00
Past Service Cost 0.00 16.40 7.55
Current Service Cost 3.53 6.06 2.00
Curtailment Cost / (Credit) 0.00 0.00 0.00
Settlement Cost / (Credit) 0.00 0.00 0.00
Benefits paid 0.00 0.00 0.00
Actuarial (gain)/ loss on obligations 0.00 0.00 0.00
Present Value of Obligation as at the end of the year 3.53 22.46 9.56
Table Ill: Change in Fair Value of Plan Assets
Fair value of plan asset at the beginning of year 0.00 0.00 0.00
Acquisition Adjustments 0.00 0.00 0.00
Expected Return on Plan Assets 0.00 0.00 0.00
Employers’ Contributions 0.00 0.00 0.00
Benefit Paid 0.00 0.00 0.00
Actuarial Gain /( loss) on Plan Assets 0.00 0.00 0.00
Fair value of plan assets at the end of year 0.00 0.00 0.00
Table IV: Fair Value of Plan Assets
Fair value of plan asset at the beginning of year 0.00 0.00 0.00
Acquisition Adjustments 0.00 0.00 0.00
Actual return on plan assets 0.00 0.00 0.00
Employers’ Contributions 0.00 0.00 0.00
Benefits Paid 0.00 0.00 0.00
Fair value of plan assets at the end of year 0.00 0.00 0.00
Funded Status (3.53) (22.46) (9.56)
Excess of actual over estimated return on plan assets 0.00 0.00 0.00
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Table V: Actuarial Gain/Loss Recognised ATfeTeRT V: i sfiwifehes ams/zTH
Actuarial gain/(loss) for the year - Obligation NA NA NA Y o ToTe sfiwiferss e/ - smesran KIUEE] GG T T
Actuarial (gain)/loss for the year - Plan Assets NA NA NA ¥ o foTe sitwifeRsh AT/BTH - ATSHATT giEd e GIUEH] [SIUGEI U )
Total (gain) / loss for the year NA NA NA a9 o foTg e (@) SIEH SIEE] AN TRT
Actuarial (gain) / loss recognized in the year NA NA NA a9 1 i siHifshen (@t T T TR
Unrecognized actuarial (gains) / losses at the end of the year NA NA NA ¥ % 37 & FR-atfimTd swifRs (@m)/ET EIUEH RIUEH T
Table VI: The amount to be recognized in Balance Sheet ATFTRT VI: maﬁ-{mﬁa;@mquﬁwﬁﬁ
and Statements of Profit and Loss ITFTE BT AT ST e=RIT
Prgsent Value of Obligation as at the end of the year 3.53 22.46 9.56 a&%mﬁwwaﬁqﬂq\w 353 22.46 956
Fair Value of Plan Assets as at the end of the year 0.00 0.00 0.00 aﬁ%mﬁaﬁmﬂmqﬁaﬁwﬁaq@ 0.00 0.00 0.00
LFJunded S‘fatudsA i | (3(.)5(;’,()) (22(.)406()) (9(.)5:()) aT S Ry (3.53) (22.46) (9.56)
Net Asset/ (Liabilty) R o /d(')SS;Sl Sheet 3.53 22.46 9.56 RSN iﬁ' e (W)fmﬁ - 0-00 0-00 0-00
et Asset / (Liability) Recognized in Balance Shee (3.53) (22.46) (9.56) @mwﬁ e afeaRy ) (3.5%) (22.46) 9.56)
Table VII: Expense Recognized in Statement of ) .
Profit and Loss ?rrf%?mvn.maﬁwrﬁr%sfaawﬁar&amm - » -
Current Service Cost 3.53 6.06 2.00 :Em i ' ' '
Past Service Cost 0.00 16.40 7.55 & < 0.00 16.40 735
Interest Cost 0.00 0.00 0.00 AT 0.00 0.00 0.00
Expected Return on Plan Assets 0.00 0.00 0.00 2 i' ERUSKLS ‘fgfq LRI 0.00 0.00 0.00
Curtailment Cost / (Credit) 0.00 0.00 0.00 LRI STTTC/(561S2) 0.00 0.00 0.00
Settlement Cost / (Credit) 0.00 0.00 0.00 FAI ) (HfSe) 0.00 0.00 0.00
Net actuarial (gain)/ loss recognized in the year 0.00 0.00 0.00 Y § S ﬁaﬂE“?“Tﬁh_"ﬁ(Fﬂ“?)/gTEr 0.00 0.00 0.00
Expenses Recognized in the statement of Profit & Loss 3.53 22.46 9.56 AT TR BT foraor § sifirma == 3.53 22.46 9.56
7. Disclosure in respect of Accounting Standard (AS) - 18 "Related Parties Disclosure" 7. TETEHTUT HTAEUE (T TH) - 18 “HE T UAT ehT Tehe IehIUT"h Halel U Tehe TehiuT
T TaeA satw
KEY MANAGEMENT PERSONS 1) =, maﬁ.ﬁ N CCRCTIED
1) SHRI. BRIJESH DIXIT, MANAGING DIRECTOR 2) . q%ﬂw’ frewrer (s
2) SHRI. MAHESH KUMAR, DIRECTOR (PROJECTS) 3) ot %ﬁﬂ e, feres (& 3 TH )
3) SHRI. SUNIL MATHUR, DIRECTOR (DRSS)
Disclosure of transactions of the company with related parties: RO T < ef et o HoATenl i1 S
Particulars Rs. in Lakhs Rrawor T AT o
Salaries & Allowances 33.81 EERER] 33.81
Contribution to Provident Fund 0.61 fersr ffer o sfve= 0.61
Other Benefits 4.67 AT A 4.67
In addition to the above remuneration: ITUH TR THeR o erfafs
. The whole time Directors have been allowed to use the staff car (including for private L WW@M%M%WW%Wwwmmﬁ(wwﬁm) Eq)
journeys) subjectto recovery as perthe company's rules agnﬁra“mé%
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10.

11.

Disclosure in respect of Accounting Standard (AS) - 19 "Leases”

The Company has taken on lease/rent premises for employees. These lease
arrangements are usually renewable on mutually agreed terms. During the year the
company has paid lease rent amounting to Rs. 44.51 Lakhs and included under the head
Expenditure - Salaries & Wages

Disclosure in respect of Accounting Standard (AS) - 20 "Earning Per Share"

Particulars Rs. in Lakhs
Profit after taxation, prior period adjustments & tax Adjustments for
the earlier years as per Statement of Profit & Loss (Rs. in Lakhs) -59.00
Weighted average number of equity shares outstanding:-
Basic 10475405
Diluted 49024447
Basic Earning Per Share (Rs.) -0.56
(Face value of Rs. 10/- per share)
Diluted Earning Per Share (Rs.) -0.56
(Face value of Rs. 10/- per share)

Disclosure in respect of Accounting Standard (AS)-29 “Provisions, Contingent
Liabilities and Contingent Assets”

Particulars Rs. in Lakhs

Provision for Expenses 10.54
Provision for Employees Benefit 35.79
Provision for Acquisition of Fixed Assets 49567.69

Figures have been rounded to the nearest Lakhs of Rupees

For S.R. Narke and Associates For and on behalf of the Board of Directors
Chartered Accountants

FR No. : 106946W

Sd/
Nitin Narke
Partner

Mem No: 128064 Sd/ Sd/
Place : Nagpur S. Sivamathan Brijesh Dixit

Date : 21-Oct-2016 Director (Finance) Managing Director
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ST TR0 BTt 21 o o SR shul o 44. 51 TR ot/ g oh ToT foerm & e 3 oot u wofa i 3o o6
Srefi et e &

TR HTMEUS (TTH) - 20 “Sfe IR A"eh Terel H Tehd [ehTuT

fereon LR CR: ]
AT SR T o foreror o STTER Qe aui o T e, qataieres SHmisHT qem -59.00
THTAISHI o 18 AT
TR Sirardt TraR Y TR ST eT:
T 10475405
ENED 49024447
SIfer QIR A 3T (%) -0.56
(sTfer R 3w 7ot 10 %)
SIfeT IR TAFA ST (%) -0.56
(sifer =1 3w 7ot 10 %)

TETHIT ATHES (T TH)-29 “UTIETT HTeh{EHeh SAATE TS SATh (LR h Herel H Tehe [ehTur”

feraon T AT U
SR o foTT grarem 10.54
ST o AT o fIT TTarerm 35.79
ST UGS o TSI o AT Jrerer= 49567.69

HATRST T e AT@ ot H quries o7 foar T g

el TH AR TTeh U TEIToed el FavTeR wUEe Us ST oTR |
AL @A

TH 3R . 106946 T7T.

B/

fafem ek,

HMER

| H. 128064 e/ B/
TAT: AT LERNELIDE) T difera
ARG 21 T 2016 v () Teter fevTeR
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NAGPUR METRO RAIL CORPORATION LIMITED
Cash Flow Statement for the year ended 31° March, 2016

Particulars

For the year ended 31 March, 2016

Amount (in Rs. Lakh)

Amount (in Rs. Lakh)

A. Cash flow from operating activities

Net Profit / (Loss) before extraordinary items and tax (59.00)
Adjustments for:
Depreciation and amortisation 36.16
Deffered Tax Liability 14.91
Operating profit / (loss) before working capital changes (7.93)
Changes in working capital:
Adjustments for (increase) / decrease in operating assets:
Short-term loans and advances (1,468.14)
Long-term loans and advances (47.47)
Other current assets (462.62)
Other non-current assets (0.43)
Adjustments for increase / (decrease) in operating liabilities:
Other current liabilities 1,501.23
Short-term provisions 10.54
Long-term provisions 49,603.47
49,136.59
Net cash flow from / (used in) operating activities (A) 49,128.66
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances (57,691.11)
(57,691.11)
Net cash flow from / (used in) investing activities (B) (57,691.11)
C. Cash flow from financing activities ]
Proceeds from issue of equity shares 15,594.00
Share application money received / (refunded) 648.00
Proceeds from long-term borrowings 700.00
Contribution Received from NIT 3,524.97
20,466.97
Net cash flow from / (used in) financing activities (C) 20,466.97
Net increase / (decrease) in Cash and cash equivalents (A+B+C) 11,904.52
Cash and cash equivalents at the beginning of the year -
Cash and cash equivalents at the end of the year (Note No 12) 11,904.52
Explanatory Notes
Cash & Cash Equivalents include:
(@) Cash on hand 0.80
(b) Cheques, drafts on hand
(c) Balances with banks
(i) In current accounts 9166.72
(d) Others
(i) In deposit with bank with maturity of more than 3 months 2737.00
TOTAL 11904.52

For S.R. Narke and Associates
Chartered Accountants
FR No. : 106946W

Sd/

Nitin Narke
Partner
Mem No: 128064 Sd/
Place : Nagpur
Date : 21-Oct-2016

S. Sivamathan
Director (Finance)

For and on behalf of the Board of Directors

Sd/
Brijesh Dixit
Managing Director
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31 HT 2016 T THTH I ok {10 Tehe varg faeror
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31 W= 2016 T THTH Y < {10

FART (E AT W) | SR (B o ®)

&, TR ShTd HeTTdT & Tehe TaT8
STHTEITOT HET QT 3 & Y6 et ars/(&T)
faeferiaa = forg @araiem:

T BT T A

SefiTe R qTRIaT

Tt it wftEdT & gd afErer @ (@)
Ferdt goit # aRad:

afETeT gt 8 (@fg)/Em % forg garre
STHITeTeR T T T
SefhTieren KT U 21l

SREIKEIRGY

CERIE I SRR

TR SRS A Fie/(3T) % fore wareH
S =T AT

AT T

Vel hfereh e

T SHATAL B/(H TGH) et Tehe TaTE ()
@. ferT STt & Tehe 9ATE
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FrareT FeieReTTat B/ (F ) foe TeRg waTE (@)
T, Fawor ShrieReTa | ThE TaTE
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T/t 3R M) ST ST e
defehTiorer SUT & T

T 31E & T TTH ST

Torer drwoT shRisReTdT B/H S et Tehg e ()

TR AUT THET TATEAT § T Teg, (FTH) (F+THT)
T % T | el Te el FHed
T 3 3 | TeRET U TRl AHGET (e ©. 12)

(59.00)

36.16
14.91

(7.93)

(1,468.14)
(47.47)
(462.62)
(0.43)

1,501.23

10.54
49,603.47
49,136.59
49,128.66

(57.691.11)
(57.691.11)

(57,691.11)

15,594.00
648.00
700.00

3,524.97
20,466.97
20,466.97

11,904.52

11,904.52

STEATeHh A<
TRl U Rl Bt | i &
(F) T Vb
(@) BT | =, gTHE
(IT) SRT o T8 91
(i) e @t
(&) =
(i) 3 ATE | 37freh <l TRTereIaT o |Ter sieh o T ST

0.80

9166.72

2737.00

anT 11,904.52

T TH AR ek TS THITHTCH
T TR 7. 106946 T

e/
e =k,
AEER

TS . 128064

TAT: TRTIR

ARE: 21 JFFC 2016

7/

e (form)
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S. R. NARKE AND ASSOCIATES
CHARTERED ACCOUNTANTS

‘Jai Guru’, Rahate Colony, Nagpur - 440 022, Phone : 2424660 / 2437260,
Fax : 2443960 E-mail : srnandassociates@gmail.com

Independent Auditor's Report

To,
The Members,
Nagpur Metro Rail Corporation Limited

Report on the Financial Statements

We have audited the financial statements of NAGPUR METRO RAIL CORPORATION LIMITED,
which comprise the balance sheet as at 31 March 2016, the statement of profit and loss and the
cash flow statement for the year then ended, and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give atrue and fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder. We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company's preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
atrue and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2016, and its profit and its cash flows for the year ended on that
date.

Emphasis of Matter

We draw attention to the following notes to the financial statements:-

1. As per the approved funding plan, Nagpur Improvement Trust (NIT) is to provide grant as a part of
the project cost of Nagpur Metro Rail Corporation Limited. Before incorporation of Nagpur Metro
Rail Corporation Limited, Nagpur Improvement Trust had spent an amount of Rs.9,07,98,904/- for
various expenses related to the proposed Metro Rail work. A document received from NIT under the
heading of “Statement showing the Expenditure of Mass rapid transit system / Metro Rail Project'
gives details of all such expenses. This includes an amount of Rs. 5,82,98,904/- spent by Nagpur
Improvement Trust on expenses such as preparations of plans, reports, travelling expenses etc and
an amount of Rs. 3,25,00,000/- which was paid by Nagpur Improvement Trust to the Bank A/c of
Nagpur Metro Rail Corporation Limited (proposed).

The Board of Directors of Nagpur Metro Rail Corporation Limited in their Board meeting held on
13-Mar-2015, have decided that all expenses incurred prior to the appointment of the Managing
Director of the Company [including the expenses incurred from the Bank A/c of Nagpur Metro Rail
Corporation Limited (proposed)] should be booked by NIT in it's books and those expenditures
should not be charged in the books of NMRCL.

However no confirmation for the above has been obtained by Nagpur Metro Rail Corporation
Limited from Nagpur Improvement Trust. Pending confirmation of the transaction from NIT, the
consequential financial impact, if any, is not ascertainable at this stage. (Refer Explanatory note
no.1 of Note No. 2 'Reserves and surplus')

2. A Bank A/c was opened in the name of 'Nagpur Metro Rail Corporation Limited (proposed)' on 14-
Jan-2015 and an amount of Rs. 325.00 Lakhs was received into that Bank A/c on 03-Feb-2015.0ut
of this amount expenses of Rs. 300.03 Lakhs towards registration and other expenses of NMRCL
were spent and the balance in the Bank A/c as on the date of Incorporation of the company was
Rs. 24.97 Lakhs. The company has not recognized these pre-incorporation expenses in its
Book's. The matter has been referred by the company to the Expert Advisory Committee of the
Institute of Chartered Accountants of India. Pending the receipt of such an opinion, the
consequential financial impact, if any, is not ascertainable at this stage. (Refer Explanatory note
no.2 of Note No. 2'Reserves and surplus')

3. The company has fully capitalised expenses such as salaries for all the employees(Under
Employee cost) and vehicle hire charges, advertisement expenses, travelling expenses (under
'expenses pending allocation(net))as per note No. 9 'Capital Work in Progress'. As per the
guidelines as mentioned in ' A.S.10-Accounting for Fixed Assets', a) only those costs which
directly relate to the asset and b) those costs that are attributable to the construction activity in
general and can be allocated to that specific asset, can be capitalised.

The matter has been referred by the company to the Expert advisory committee of the Institute of
Chartered Accountants of India. Pending the receipt of such an opinion, the consequential
financial impact, if any, is not ascertainable at this stage. We have currently relied on the
judgement of the managementin this regard. (Refer Note no.9 'Capital Work in progress')

Other Matter
1.  The company has not appointed a full time Company Secretary, Independent Director, Woman
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Director and Audit Committee as per the provisions of the companies Act, 2013. The leviable
penalties for non compliance with the above provisions could be significant. The possible
financial impact of the same cannot be ascertained at this point of time.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2016 issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the order.

The Comptroller and Auditor General of India has issued directions indicating the areas to be

examined in terms of sub-section (5) of section 143 of the Companies Act, 2013, the compliance

of whichis set outin Annexure —B.

As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) The balance sheet, the statement of profit and loss and the cash flow statement dealt with by
this Report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;

e) According to the information and explanation given to us, the company is a government
company. Therefore, provision of Section 164(2) of the act is not applicable pursuant to the
Gazette Notification no. 463 (E) dated 5th June, 2016 issued by the Government of India.;

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure C”; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer ltem No. 1 to Note No. 19 to the financial statements;

(i) The Company did not have any long term contracts including derivative contracts for which
there were any material foreseeable losses.

(ii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Narke and Associates
Chartered Accountants
FR No. : 106946W

Sd/

Nitin Narke

Partner

Membership number : 128064

Place : Nagpur
Dated : 21.10.2016
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ANNEXURE “A”

TO THE INDEPENDENT AUDITORS' REPORT ON THE FINANCIAL STATEMENTS OF
NAGPUR METRO RAIL CORPORATION LIMITED

Report on the Companies (Auditor's Report) Order, 2016 issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act:

i. (@) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information.
(b) The company has not carried out physical verification of Assets.

(c) According to the information and explanation given to us and on the basis of our
examination of the records of the company, the title deeds of following immovable
properties have not been executed in the name of the Company: - (Refer explanatory
note No. iito note no.8)

Location of the Flats Bhamti (Nagpur)
Gross Block as on 31.03.2016 Rs. 5,33,56,800/-
Depreciation Charged during the year : Rs. 1,79,620/-
Net Block as on 31.03.2016 Rs. 5,31,77,180/-

ii. As per our examination of the financial statements of the company and on the basis ofthe
information and explanations provided to us, the company does not have any inventory
as on 31st March 2016. Therefore, paragraph 3(ii) of the Order is not applicable to the
Company.

iii. In our opinion and according to the information and explanations given to us, the
company has not granted any loans, secured or unsecured, to companies, firms or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.

iv. In our opinion and according to the information and explanation given to us, the company
has complied with the provisions of section 185 and 186 of the Act, with respect to the
loans and investments.

V. In our opinion and according to the information and explanation given to us, the company
has not accepted any deposit from the public within the meaning of section 73 to 76 or
any other relevant provisions of the companies Act and rules framed there under.

Vi. The Central Government has not prescribed the maintenance of cost records under
section 148(1) of the Act, for any of the services rendered by the company.
Vii. a. According to the information and explanations given to us and on the basis of our

examination of the records of the company, amounts deducted/ accrued in the
books of accounts in respect of undisputed statutory dues including provident
fund, income tax, duty of custom, service tax, cess and other material statutory
dues have been regularly deposited during the year by the company
with the appropriate authorities. As explained to us, the company did not have any
dues on account of employees state insurance and Excise Duty.

In our opinion and according to the information and explanations given to us, no

undisputed amounts payable in respect of provident fund, income tax, duty of
customs, service tax cess and other material statutory dues were in arrears as on
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31st March, 2016 for a period of more than six months from the date they became
payable.

b. In our opinion and according to the information and explanations given to us, there
are no material dues of duty of customs, income tax, sales tax which have not been
deposited with the appropriate authorities on account of any dispute.

The Company does not have any loans or borrowings from any financial institution,
banks, or debenture holders, the liability for repayment of which was incurred during the
year. Accordingly, paragraph 3(viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3
(ix) ofthe Order is not applicable.

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According to the information and explanation given to us, the company is a government
company. Therefore, provision of Section 197 of the act is not applicable pursuant to the
Gazette Notification no. 463(E) dated 5" June, 2015 issued by the Government of India.
Accordingly, paragraph 3 (xi) of the Order regarding managerial remuneration is not
applicable.

The Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting
standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order
is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

For S.R, Narke and Associates
Chartered Accountants
FR No. : 106946W

Sd/

Nitin Narke

Partner

Membership number : 128064

Place : Nagpur
Dated : 21.10.2016
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ANNEXURE -B TO THE AUDITORS' REPORT

Report on the Directions issued by the Comptroller and Auditor General under Sub-section
5 of Section 143 of the Companies Act, 2013 (“the Act”)

1.

Whether the company has clear title/lease deeds for freehold and leasehold respectively?
If not please state the area of freehold and leasehold land for which title /lease are not
available?

Land parcels at various locations have been acquired from various Government
agencies. However, execution of title deeds is pending. (Refer item no. ii of explanatory
note for Note no.8). Also, refer to point No. i (C) of Annexure A)

Whether there are any cases of waiver/write off of debts/loans/interest etc., if yes, the
reasons there forand amountinvolved.

As per the information and explanations given to us, the company has not written off any
debts/Loans/interest during the year.

Whether proper records are maintained for inventories lying with third parties & assets
received as gift/grant(s) from the Govt. or other authorities.

As per the information and explanations given to us, the company does not have any
inventory lying with third parties and the company has not received any asset as Gift from
Govt. or other authorities during the year.

For S.R. Narke and Associates
Chartered Accountants
FR No. : 106946W

Sd/

Nitin Narke

Partner

Membership number : 128064

Place : Nagpur
Dated : 21.10.2016
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ANNEXURE - C TO THE AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“The Act”)

We have audited the internal financial controls over financial reporting of Nagpur Metro Rail
Corporation Limited (“the Company”) as of 31 March 2016 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ('ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

(<)
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reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject to
the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S.R, Narke and Associates.
Chartered Accountants
FR No. : 106946W

Sd/

Nitin Narke

Partner

Membership number : 128064

Place : Nagpur
Dated : 21.10.2016
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COMMENTS OF COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT,2013 ON THE FINANCIAL
STATEMENTS OF NAGPUR METRO RAIL CORPORATION LIMITED FOR THE
FINANCIAL YEAR 18 FEBRUARY 2015 TO 31 MARCH 2016

The preparation of Financial Statements of Nagpur Metro Rail Corporation Limited for the
financial year 18 February 2015 to 31 March 2016 in accordance with the financial reporting
framework prescribed under the Companies Ac, 2013 (Act) is responsibility of the management
of the Company. The Statutory Auditor appointed by the Comptroller and Auditor General of
India under section 139(7) of the Act is responsible for expressing opinion on the Financial
Statements under section 143 of the Act based on independent audit in accordance with
standards on auditing prescribed under section 143(10) of the Act. This is stated to have been
done by them vide their Audit Report dated 21 October 2016.

I, on behalf of the Comptroller and Auditor General of India, have conducted a Supplementary
Audit under section 143 (6)(a) of the Act of the Financial Statements of Nagpur Metro Rail
Corporation Limited for the financial year 18 February 2015 to 31 March 2016. This
Supplementary Audit has been carried out independently without access to the working papers
of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors and the
company personnel and a selective examination of some of the accounting records. On the
basis of my audit nothing significant has come to my knowledge which would give rise to any
comment upon or supplement to Statutory Auditors’ Report.

For and on the behalf of the
Comptroller and Auditor General of India

(Roop Rashi)
Principal Director of Commercial Audit
Place: Mumbai and ex-officio Member, Audit Board-I,

Date: 15 December 2016 Mumbai.
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