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No. P-45021 121201 7-PP (BE-l l)
Government of lndia

Ministry of Commerce and Industry
Department of Industrial Policy and Promotion

(Public Procurement Section)

Daled 28rh May, 2018
Udyog Bhawan, New Delhi

To
All Central Mlnistries/Departments/CPSUS/All concerned

ORDER

Subject: Public Procurement (Preference to Make in India), Order 2017 - Revision;
regarding.

Department of Industrial Policy and Promotion, in partial modification of Order No.P-
450211212017 -B.E -ll dated 15.6.2017, hereby issues the revised 'Public Procurement
(Preference to Make in hdia), Order 2017" with immediate effect:-

Whereas it is the poljcy of lhe Government of India to encourage 'Make in India'and
promote manufacturing and production of goods and services in India with a view lo enhancing
income and employment, and

Whereas procurement by lhe Government is substantial in amounl and can contribule

towards this policy objective, and

Whereas local content can be increased through partnerships, cooperation with local

companies, establishing production units in India or Joint Ventures (JV) with Indian suppliers,
increasing the participation of local employees in services and trainlng them,

Now therefore the following Order is issued :

1. This Order is issued pursuant to Rule 153 (iii) of the General Financial Rules 201 7.

2. Definitions: Forthe ourooses ofthis Order:

'Local content'means the amount of value added in India which shall, unless otherwise
prescribed by the Nodal Ministry, be the total value of the item procured (excluding net
domestic indirect taxes) minus the value of imported conlent in the item (including all

cu3toms dutica) oc o proportion of thc lotal valuc, in pcrocnt.

'Local supplier'means a supplier or service provider whose product or service offered for
procurement meets the minimum local content as prescribed under this Order or by the
competent Ministries / Departments in pursuance of this order.

t7'means the lowest tender or lowest bid or lhe lowest quotation received in a tender,
bidding process or other procurement solicitation as adjudged in the evaluation process as
per the tender or other procuremenl solicitation.

'margin of purchase preference' means the maximum extent to which the price quoted by a
local supplier may be above the L1 for the purpose of purchase preference.
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'Nodal Ministry'means the Minislry or Department identified pursuant to this order in respect
of a particular item of goods or services or works.

'Procuring enfffy'means a Ministry or department or attached or subordinate office of, or
autonomous body controlled by, the Government of India and includes Government
companies as defined in the Companies Act.

'Works' means all works as per Rule 130 of GFR- 2017, and will also include 'turnkey works'.

3. Requirement of Purchase Preference : Subject to the provisions of this Order and to any
specific instructions issued by the Nodal Mlnistry or in pursuance of this Order, purchase
preference shall be given to local suppliers in all procurements undertaken by procuring
entities in the manner specified hereunde/'

"ln procurement of goods, services or works in respect of which the Nodal Ministry has
communicated that there is sufficient local capacity and local competition, and where the
estimated value of procurement is Rs. 50 lakhs or less, only local suppliers shall be
eligible. lf the estimated value of procurement of such goods or services or works is
more than Rs. 50 lakhs, the provisions of sub-paragraph b or c, as the case may be,
shallapply';

"ln the procurements of goods or works which are not covered by paragraph 3a and
which are divisible in nature, the following procedure shall be followed";

i. Among all qualified bids, the lowest bid will be termed as 11. lf L1 is from a local
supplier, the contract for full quantity will be awarded to L1.

ii. lf L1 bid is not froh a local supplier, 50% of the order quantity shall be awarded lo
L1. Thereafter, the lowest bidder among the local suppliers, will be invited to match
the L1 price for the remaining 50% quantity subject to the local supplier's quoted
price falling within the margin of purchase preference, and contract for lhat quantity
shall be awarded to such local supplier subject to matching the L1 price. In case
such lowest eligible local supplier fails to match the Ll price or accepts less than
the offered quantity, the nelt higher local supplier within the margin of purchase
preference shall be invited to match the L'1 price for remaining quantity and so on,
and contract shall be awarded accordingly. ln case some quantity is still left
uncovered on local suppliers, then such balance quantity may also be ordered on
the L1 bidder.

"ln procurements of goods or works not covered by sub-.paragraph 3a and which are
not divisible, and in procurement of services where the bid is evaluated on price alone,
the following procedure shall be followed":-

i. Among all qualified bids, the lowest bid will be lermed as 11. lf L1 is from a local
supplier, the contract will be awarded to L1.
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lf L1 is not from a local supplier, the lowest bidder among the local suppliers, will
be invited to match the L1 price subject to local supplieis quoted price falling
within the margin of purchase preference, and the contract shall be awarded to
such local supplier subjec{ to matching the L1 price.

In case such lowest eligible local supplier fails to match the L1 price, the local
supplier with the next higher bid withln the margin of purchase preference shall be
invited to match the Ll price and so on and contract shall be awarded accordingly.
ln case none of the local suppliers within the margin of purchase preference
matches the Ll price, then the contract may be awarded to the Ll bidder.

4. Exemption of small purchases: Notwithstanding anything contained in paragraph 3,
procurements where the estimaled value to be procured is less than Rs,5lakhs shall be
exempt from this Order. However, it shall be ensured by procuring enlities that procurement
is not split for the purpose of avoiding the provisions of this Order.

5. Minimum local content The minimum local content shall ordinarily be 50%. The Nodal
Ministry may prescribe a higher or lower percentage in respect of any particular item and
may also prescribe the manner of calculation of local content.

6. Margin of Purchase Preference: The margin of purchase preference shall be 20yo .

7. Requirement for specification in advance: The minimum local content, the margin of
purchase preference and the procedure for preference to Make in India shall be specified in
the notice inviting tenders or olher form of procurement solicilation and shall not be varied
during a particular procurement transaction.

8. Government E-marketplace: ln respect of procurement through lhe Government E-
marketplace (GeM) shall, as far as possible, specifically mark the items which meet the
minimum local content while registering the item for display, and shall, wherever feasible,
make provision for automated comparison with purchase preference and without purchase
preference and for obtaining consent of the local supplier in those cases where purchase
preference is to be exercised.

9. Verification of local content:

a. The local supplier at the time of tender, bidding or solicitation shall be required to provide
self-certification thal the item offered meets the minimum local content and shalt give
deteils of the location(s) at which the tocal value addition is made.

b. In cases of procurement for a value in excess of Rs. 10 crores, the local supplier shall be
required to provide a certificate from the statutory auditor or cost auditor of the company
(in the case of companies) or from a practicing cost accountant or practicing chartered
accountant (in respect of suppliers other than companies) giving the percentage of local
content.

c. Decisions on complaints relating to implementation of this Order shall be taken by the
competent authority which is empowered to look into procurement-related complaints
relating to the procuring entity.
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Nodal Ministries may constitute committees with internal and external experts for
independent verification of self-declarations and auditor's/ accountant's certificales on
random basis and in the case of complaints.

Nodal Ministries and procuring enlities may prescribe fees for such complainls.

False declarations will be in breach ofthe Code of lntegrity under Rule 175(1)(i)(h) ofthe
General Financial Rules for which a bidder or its successors can be debarred for up to
lwo years as per Rule 151 (iii) of the General Financial Rules along with such other
actions as may be permissible under law.

A supplier who has been debarred by any procuring entity for violation of this Order shall
not be eligible for preference under this Order for procurement by any other procuring
entity for the duration of the debarment. The debarment for such other procuring entities
shall lake effect prospectively from the date on which it comes to the notice of olher
procurement entities, in the manner prescribed under paragraph gh below.

The Department of Expenditure shall issue suitable instructions for the effective and
smooth operation of this process, so that:

i. The fact and duration of debarment for violalion of this Order by any procuring entity
are promplly brought to the notice of the Member-Convenor of the Standing
Committee and the Department of Expenditure through the concerned Ministry
/Department or in some olher manner;

ii. on a periodical basis such cases are consolidated and a cenlralized list or
decenlralized lists of such suppliers with the period of debarment is maintained and
displayed on website(s);

iii. in respect of procuring entities other than the one which has carried out the
debarment, the debarment takes effect prospectively from the dale of uploading on
the webslte(s) in the such a manner that ongoing procurements are not dtsrupted-

10. Specifications in Tenders and other procurement solicitations:

a. Every procuring entity shall ensure that the eligibility condltions in respect of previous
experience fixed in any tender or solicitation do not require proof of supply in other
countries or proof of exports.

b. Procuring entities shall endeavour to see that eligibility conditions, including on matlers
Iike turnover, production capability and financial strength do not result in unreasonable
exclusion of local suppliers who would otherwise be eligible, beyond what is essentialfor
ensuring quality or creditworthiness of the supplier.

c. Procuring entities shall, within 2 months of the issue of this Order review all existing
eligibility norms and conditions with reference to sub-paragraphs 'a' and 'b' above.

d. lf a Nodal Ministry is satisfied that Indian suppliers of an item are not allowed to
participate and/ or compete in procurement by any foreign government, it may, if it
deems appropriate, restrict or exclude bidders from that country from eligibility for
procurement of that item and/ or other items retating to that Nodal Ministry. A copy of
every instruction or decision taken in this regard shall be sent to the Chairman of the
Standing Committee.

f.
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e. For the purpose of sub-paragraph 10 d above, a supplier or bidder shall be considereo
to be from a country if (i) the entity is incorporated in that country, or ii) a majority of its
sharehording or effective contror of the entity is exercised from that country; oi liiij ,nor"
that 50% of the varue of the item being suppiied has been added in that country. rndian
suppliers shall mean lhose entities which meet any of these tests wiih respect to India.,,

ll Assessment of suppry base by Nodar Ministries: The Nodar Ministry sha[ keep in view
the domestic manufacturing / suppry base and assess the avairabre capacity and the extenr
of local competition while identirying items and prescribing minimum local content or the
manner of its carcuration, with a view to avoiding cost increase from the opefarion of rhis
Order.

12. Increase in minimum rocar content: The Nodar Ministry may annuaty review the rocal
content requirements with a view to increasing them, subject to availability of sufficient local
competition with adequate quality.

13. Manufacture under ricense/ technorogy cofiaboration agreements with phased
indigenization: whire notifying the minimum rocar content, Nodar Ministries may make
special provisions for exempting suppliers from meeting the stipulated local content if theproduct is being manufactured in India under a ricense from a foreign manufacturer who
holds intellectuar property rights and where there is a technorogy cofiaboration agreement /
lransfer of technorogy agreement for indigenous manufacrure of a product deveropLd abroad
with clear phasing of increase in local content.

14 Powers to grant exemption and to reduce minimum rocar content: Ministries
/Departments of Government of India and the Boards of Directors of Government companies
or autonomous bodies may, by written order,

a. reduce the minimum local content below the prescribed level:

b. reduce the margin of purchase preference below 20yo;

c. exempt any particurar item or procuring or supprying entiries or crass or crasses of
items or procuring or supprying entities from the operation of this order or any part of
the Order.

A copy of every such order shall be marked to the Member-convenor of the standing
Committee constituted under this Ord6r.

15. Directions to Government companies: In respect of Government companies and other
procuring entiries not governed by the General Financiar Rures, rhe administrative Ministrv or
Dcpartntent chdll issuu polluy dlrec ons fequtnng compliance with this Order.

16' standing committee: A standing committee is hereby constituted wirh the fofiowing
membershio:

Secretary, Departmenl of Industrial policy and promotion_Chairman
Secretary, Commerce-Member
Secrelary, Ministry of Electronics and Information Technology_Member
Joint Secretary (public procurement), Department of Expenditure_Member
Joint Secretary (Dlpp)-Member_Convenor
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The Secretary of the Departmenl concerned with a particular iiem shall be a member in

respect of issues relating to such item. The Chairman of the Committee may co-opt technical

experts as relevant to any issue or class of issues under its consideration.

17. Functions of the Standing Committeet The Standing Committee shall meet as often as

necessary but not less lhan once in six months. The Commitlee

a. shall oversee the implementation of this order and issues arising lherefrom, and make

recommendalions to Nodal Ministries and procuring entities.

b. shall annually assess and periodically monitor compliance with this Order

c. shall identify Nodal Ministries and the allocation of items among them for issue of

notificalions on minimum local content

d. may require furnishing of details or returns regarding compliance with this Order and

related matters

e. may, during the annual review or otherwise, assess issues, if any, where it is felt that the

manner of implementation of the order results in any reslrictive practices, cartelization or
increase in public expendilure and suggest remedial measures

f. may examine cases covered by paragraph '13 above relating 10 manufacture under

license/ technology transfer agreemenls with a view to satisryilg itself that adequate

mechanisms exist for enforcement of such agreements and for attaining the underlying

objective of progressive indigenization

g. may consider any other issue relaling to this Order which may arise.

18. Removal of difficulties: lvlinistries /Departments and the Boards of Directors of
Guverlrrrcll uurrrparriuy rtr.ry ibsuu srrulr olatificatiorrc and insttuctions a5 may bo nocosBary

for the removal of any difficulties arising in the implementatton of this Order.

19. Ministries having existing policies: Where any Ministry or Department has its own policy

for preference to local contenl approved by the Cabinet after 1"rJanuary 2015, such policies

will prevail over the provisions of this Order. All other existing orders on preference to local

content shall be reviewed by the Nodal Ministries and revised as needed to conform to this

Order, within two months of the issue of this Order.

20. Transitional provision: This Order shall not apply to any tender or procurement for which

notice inviting tender or other form of procurement solicitation has been issued before the
issue of this Order.

(8. s.lN
Under Secretary 1o Government {
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No. P -45021 l2l2A1 7-8. E.-l I

Government of lndia
Ministry of Commerce and Industry

Departmen1 of Induslrial poticv and promolion
**1.*

Dated 15r'' June, 2017
Udyog Bhawan. New Dethi

All Ceniral MinistrieslDepartments/CPSUs/Ali concerned

ORDER

Subject: Public Procurement (Preference to Make in India), Order 2017

Whereas it i3 th€ policy of the Govefnment of India to encourage 'Make in India'and promote
manuiacluring and production of goods and $ervices in ,ndia with a view to enhancing income and
employment, and

Whereas procurement by the Government is substantial in amounl and can contribule towards
this pol,cy objective, and

Whereas local content can be increased through partnerships, coope.ation with local
companies, eslablishing production units in India or Joint Ventures (JV) wilh Indian supplrers.
rncfeasrng the participation of local employees in services and training them,

Now therelore the following Order is issued :

1 . Tl^ris Order is issued pursuant to Rule 1 53 (iii) of the General Financial Rules 2017.

2. Definitions: For the purposee of ihis Order:

'Local content'means the arnounl of value added in India which shall, unless otherwise prescribed
by the Nodal Ministry, be the total value of the item procured (excluding net domestic indirect
taxes) minus the value of imported content in the item (including all customs duties) as a propodton
of the total vaiue tn percent.

'Locel supplier' m€ans a supplier or service provider whose product or seryice offered for
procur€nenl meets the minimum local content as prescribed under this Order or by the comperenr
Minist.ies / Departments in pursuance of this order.

l1'means the lowest tender or lowest bid or the low€st quoiation received in a lender, bidding
process or other procurement solicitation as adjudged in the evaluation process as per the tendet
of olher procurement solicitation.

'maryin af purchase preference' means the maximum extent to which the price quoted by a rocar
supplier may be above the L1 for the purpose of purchase preference.

'Nadal Ministry'means the Ministry or Department identified pursuanl to this order in respect of a
parlicular item ol goods or servtces.
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'PtocLlring €ti/y nreans a f,linistry or departarenl o. attached or subordinale of{ice oi. cl
autonomous body contaolled by, the Government of lndia and includes Goyefnmenl companres as
deiined in lhe Conrpanies Act.

3. Requirement of purchase Preference: Subject to the ptovis,ons of this Order and tc any speciiic
rnslruclion$ iEsued by th€ Nodal Ministry or in pursuance of this Order, pufchase pr€ferenc€ sl,alj
ire Oiven lo local supplierc in all procurenlents undedaken by procuring entities tn the manner
specrfied h*reirncier:

a. ln procurement of goods in respect oi rvhich the Nodal Minislry has communicated that there is

sr,fficient local capacity ard local compelition. and wher€ the estimaled value cf prgcurenlenl
is Rs. 50 

'akhs 
or less, only local suppliers shall be eligible. lf the estimal€d vatue of

procurement ot such goods is more than Rs. 50 lakhs, the provisions of sub-parag.aph b or c.

as the case may be, shall apply.

b. ln the ptoourements of goods which are not covered by paragraph 3a and which are divislble
rn nature, the following procedure shall be follolved:

i. Among all qualified bids. the iowest bici will be termed as Ll" li L1 is from a local
supplier, the contract for full quantity will be awarded to L1.

ii. lf Ll bid is not from a local supplier. 50% oi the order quantity shall be awardad to Ll.
Thereafter. the lowest bidder among the local suppliers, will be invit€d to match the L1
pace tor the rsmaining 50c/o quantity subjecl 1o the local supplier's quoted p.ice falllng
wilhin the margin of purchase preference, and contract for lhat qoantity shali be awarded
to such local supplier subjecl to malching the L1 price. In case suclr low€st eligible local
supplier fail$ to match the L1 price ol. accepts less lhan the offered quantity, the nexl
Itighef local supplier wilhin lhe mafgin of purchase prefer€nce shail be invited 1o matcil
the L1 price for rernaining q antity and so on, and contract shall be arvarded accordJngly
In case some quantily is still lefl uncovered on local $uppliers, then such balanee
quantrty may also be ofdered on the L'1 biddef.

c. In proculements of goods not covered by sub-parugreph 3a and which are not divisible. and rn

procurement ol services where lhe bid is evaluated on price alone, the following pfoc€dure
$hall be followed:

lt.

Among all qualifjed bids, ihe lo\uest bid will be lerme d a$ L'1. lf L] rs from a local
supt)lier, lhu collll acl will be awarded to L L

lf Li i$ noi lrom a local suppiier. the lowest btdder anrong lhe local supplie.s. will be
inviled to match the L1 price subject io loca, supplier's quoted price falling within ths
margin of purchase preference, and lhe contract shall be awarded to such local supttlier
subject to malching the Ll price.

In case such lowest eligible local supplier fails to malch the L1 price, lhe local supplief
wilh the nexl higher lrid wilhrn the nrargin of purchase prelerence shall be invif€d to
malch lhe L1 pface and so on and contraci shall be awarded accordingly. 1n case none ot
the local suppliers l.rithin the margin of purchase preference matahes the L'1 price, then
the conlract may be a\,rrarded to the L1 bidder.

It
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gxeffption of $mall purchases: Notwilhstanding alrything co'rtained in paraqraph 3.
prcer'rer:.1:s rvnei:e ths €sltnta:(.1 Ja Le 10 te proclrrcd ,.. less lhan ii5 5 lekhs sf all be ete;rlt
ironr ihls Order However, il ihall be ensured by procurjng €ntiiies lhat procure'neni js not splii for
thc prrtoi.e c{ avciding the pruvisilns oi lhis O(der

fvlinimunr local content: The mininlum local conient shall ordlnarily be 50?g. The l.'lodal Minislry
may p.eii,rbe a higief oT lol",ei" nercentage in respecl of any pa.ticular ttem ard nray ;lsi
prasalbe ihe n]anner of calculatioit of local content.

Margin o{ Purchase Preference. ih* ntargin of purchase preference shail be 20?; .

Requirement for specification in advance: The minimum local contenl, lhe margin cf purcnasc
preiefenee and lhe procedure lor preference to Make in lndia shall be specifieci tn the noirce
lnvrtjng tenders oa othef forrn of procurement solicitation and shall nct be vatied durjng a parlicula|
proclrren*nl transactron,

Governmenl F-marketplace. ln respsct of procui.emeni ihrough lhe Oovernmenl E-ma.ke{pjace

iOeM) shall, as iar as possible. specifically mark the items which meet the mrnimum local cont€nl
\lrh'13 regislerin* the itern {or dlspla:r. and shall wherever feasible. rnakE prgvisron lof autci}1al*d
cotllpafrsofl wrtii purchase preference and withoul purchas€ pre{erence and for obtatntng consenl
of the local suppller in ll-]ose cases where purchase ptefefence is to be exercised.

Verificaiion of local content:

a The local supplier al the lime ot tenCer, bidding or solicitalion shall be required to provrde s€'ll'
certification that the iten.r offefed rneets the nrininrum local content and shall oive delails of tbe
iocalicn{s j ai which lhe local val e addition is made.

b ln cases of procurement for a vaiue in €xcess of Rs. 10 crores. the local 6upplier shell lle
fequtreJ to prov:de 6 certifrcale iro.n the stalutory auditor or co$i auditor of the company iin the
case of comoanies) or from a practicing cost accountant or praciicing chartered accounlanl iin
respecl o{ suppliers clher than canrpanies} giving the percenlage of lccal content.

c. Declsicns cn conplaints relating to implementation of this Order shall b€ tak€n by the
compele t authofity which is enlpoweted to look into procurement-reiated complalnts feiating
to the procuflng enlily.

Nodal Minisifies 1ay constiiule committees with inlernal and external experls for independeni
verlf!catiofr of se lf-de clgrations arrd audilor'sl aucuunU|]t's cerlifrcal*s orr ritrrdot bi*riili alrd r|]

ihe casg ol ccmplaints.

NoCai l*iljnislr;es and procu.ing entities may prescribe fees for such complainls

Fals* declaralions will be in breach of lhe Code of inlegrity Lrnder Rule 175(l )(ixh) ol ihe
Geneaal Frnanclal Rules for which a bidd€r or its successors can ile debarred fot up to lwo
year6 as pef Rule 151 {iii) of the General Financial Rules along with such other aclions as may
lle p€rmiss:ble under law.

A supplref !.',ho has been debarred by any procuring entily for vjolation of this Order shall nci
be e|grble for preference under lhis Order lor procurement by any othef procuring entity for the

f
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dufalion cf lhe debarnlent. The debanre l for such other procuring entjiies shall take effeca
prosBectrvely lrom the date on which it comes to the notice oi olher procurernent e*trties, in lhe
fianner prescfibed under paragraph th below.

h. Tlre Depadment oi Expenditure shall issue suilable inslructions for the effeclive and smooth
operation ol ihir process, so lhat:

i. The fact and duration oi debarment for violation oJ this Order by any procuring entiiy are
prompily brought 10 lhe notice of the Member-Convenor o{ the Standing Commitlee and

the Deparlment of Expenditure lhrough the concemed Ministfy lDepartmenl or in some
other manner.

ii, on a periodical basls such cases are consolidated and a cenlralized lisl or decentralized
lisls of such suppliers with the period oi debarment is maintained and displayed on

websrte(s)

iii ir raspect of procuring entities olher than the one which has cartied oul the debarnent.
lhe deberment takes elfect prospectively from the date of uploading on the website(s) in

the such a manner that ongoing procuremenls are not disrupted.

10. Specifications in Tenders and olher procurernent solicitations:

a. Every procuring enlity shail ensure that the eligibility conditions in respect of prevrous

expetience fixed in any tender or solicitation do nol require paool of supply in other counlries or
proof ol expods.

c.

procuring eniilres shall endeavour to see that eligibility conditions, including on matters like
lurnover. productian capability and financial strength do not result in unreasonable exclusion of
local guppliers who would otheMise be eligible, beyond what is essential for ensuring gualrly

or credrtworthrness of the supplier

Procuring entities shal!. within 2 months ol the issue of this Ord€r review all exisiing eligibdity
norms and ccnCitions with reference to sub-paragraphs 'a' and 'b' above.

d. lf a Nodai Minisky is satjsfled lhat lndian suppliers of an item a.e not ailowed to participale
and/ or compete jn procurement by any foreign government, il may, it il d6ems appropriate.
restricl cr exclude bidders from that country f.om eligibility for p.ocurement of thal (em andl or
other items relali g to lhat Nodil Mirlistry. A copy of evety ir1$troction of decision takerr ir thi$
regafd shall be senl to the Chairman of the Standing Commitlee.

e. For lhe purpose ol sub-paragraph 10 d above, a supplier or bidder shall be considered la be

ffom a country if (i) the entity is rncorporated in that country, or ii) a majority of ils shareholdrng
o. effective control of the enlity is exercised from that country, or (iii) more that 50Yo of lhe
value of lhe item bejng suppliod has been added ln thal country. Indian suppliers shall mean
th6se enlities v;hich rneel anv of lhese tests wilh resDect lo 1ndia."
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I 1 Assessment of suppiy base by Nodal Ministriesi The Nodal l,4rntstry shaii heep 
'n 

vi€vr '{he

dornesi,c manufaciufing I suppiy irase anc assess ths available capacily ano ti.te exleni oi loaal
comireiilion lvhile identifying rle s and prescribin! inimurx local conlenl or ihe rnannef of rts

atlculelion. wlh a rjew to avoiding cosl Increase {rom ihe operation of ihis Orcisf

12 Increase in minimum local contenti Tho Nodal Mrnislt"y may anirally feviev,, lhe lccal acntenl
raquire*)ants with a vievl to increasino lhenr. subJecl to availab'lity of Fufficieni lccal conrpetttion
yr;ih adequale qual!1y.

'13. Manufacture under licensel technology collaboration agreements with phased
indigenization. While notrfying lhe rninirnu!r1 local contenl. Noclal Minislries nray nrake special
prcvrsions for exempting suppliers irom meeting the stipolated local contenl if the product ls berng
manufaclured in lndia under a license from a foreign manufacturer who hoJds inteliact al pfcpefiy

rights and u,here lher€ is a technology ccllaboration agreement / transfer of technotogy agreement
{or indigencus manulaclure of a product developed abroad with clear phasing of increase in local
conl€ni.

14 Powers to grant exemption and to reduce minimum local content Mjnistries lDepartments ci
Governmenl of lndia and the Boards of Directors of Governmenl conroanies or autonomous bodies
may. by wntlen order,

a reduce the minimum local contenl below the prescribed level,

b. reduce the margin of purchase preference below 20% ,

c. exempt rny pa,licular item ot procurrng or supplying entities or class o. classes of iiems or
pfocunng or supplying entities from the operation of this ordea or any part of the order

A cqpy of every such order sl.:all bc marked tc th€ l\rember,Convenor oi lhe Standing Commillee
constituled under this Order

15 Oirections to Government companies In respect of Government companies and other procunng
entikes nol governed by the General Financial Rules. tlle adr inistrative Ministry or Oepad ent
shall issue poli0y directions requiring complianc€ w{h this Order.

trS. Standing Committee: A slanding commiltee is hereby constituted with the following membershrp:

Secfetary, Depafimen{ of lndustraat Pclicy and Promolion-Chairman
Secrelary, Cornfi etce*Member
fie{:retary Minintry nf Flpr:lrnnirc and lnfnrmnfinn TF.hnnl^oy-ArlfrnT h6r
Joint Secretary (Public Procurement), Depadmen{ of E xpenditure*Member
Joini Secrelary (DIPP)-Mernbef-Convencr

The Secretary of the Depatlment concerned wrth a particular it€m shall be a mernbe. in respect
of issues reiatjng to such item. The Clrairnran of lhe Cornmiitee may co-opl iechnical erpe|1s as
r€levanl lo any rssue or class ol issues r der ils consideration.

..Ccnid.p.6/,
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.i7. Funclions of the standing commilteei The standing committee shall meet as often as

neces$ary but nol less than once in six months. The Committee

a. shall oversee the implementation of this order and issues arising therefrom, and make

recommendations to Nodal Ministries and procuring entities

I.

shall annually a$eess and periodically monitor compliance with this Order

shall identify Nodal Ministries and the allocation of items among them for issue of notifications

on minimum local content

may require lurnishing of details or returns regarding compliance with this Order and related

matters

may, during the annual review or otherwise, assess issues, if any, where it is felt that ihe

manner of irnplementation of the order results in any festrictive practices, cartelization or

increase in public expenditure and suggest lemedial measures

may examjne cases covered by paragraph 13 abovo relating io manufacture undel license/

technology tfansfer agreements with a view to sati$fying itself that adequate mechanrsms exlst

ior enforcement of such agreements and for attaining the underlying objective of pfogressive

indioenization

g. rnay consider any other issue relating lo this Order which may arise

18. Remoyal of difficulties: Ministries /Depadments and the Boards of Directors of Government

companies may issue such clarjfications and instructions as may be necessary for the removai of

any difficulties arising in the implementation of this order.

19. Ministries having existing policies: where any Ministry or Department has its own policy tor

preference to local content approved by the Cabinet after 1't January 20'15, such policies will

prevail over the provisions of this Order. All other existing orders on preference to local content

shall be reviewed by the Nodal Ministries and revised as needed to conform to lhis Order, withrn

lwo months of the issue of this Order.

20. Transitional provision: This Order shall not apply lc any lender or procufement for which notice

inviting tender or other form of procuremenl solicitation has been issued before the i$sue of ihis

Order.

\\"1*"0:.-
(B s (\;:-)

Under Secretary to Government o\lndia
Ph.23061257


